CIA agent who used 2/
Rewald firmas a cover

dentlfled at meeting

By Walter Wright
Ve etieer Ntalt Woiter

who usod the nrm of Bxshop Bal
win Rewald Dillingham and Wong
83 o cover beginning in 1979, ac- o
cording to reliable information re-
cei\)ed by The Advertiser.

M! ¥ l-th (3 B ng
Advertiser has learned
Lazer. more tnan $4 million came
into the company from other inves-
tors while it continued to operate.

Bankruptcy administrator Th°m“fwnh Rewald, but dentes it ostab-w

Hayes said yesterday he atill has no;

roof the "CIA is liable for nnyl

osses suffered by Bishop Baldwin.:
Bul he said he will sue the intelli-
gence agency if he can prove it
knew Bishop Baldwin was a fraud
and did nothing to stop it.

During a bankruptcy creditors’
hearing yesterday, Hayes agaln in-
sisted Rewald was running a ponz:
scheme, in which new lnvestor
money 18 used to pay interest on
old investments. Hayes angrily
denwed charges that the banknxp
proceeding itself caused the com;
ny to collapse last August.

When Rewald's attorney, Robert
Smith, said that if it weren't for the
bankfuptey petition, it would still
be “business as usual” at Bighop:
Baldwin, Hayes exploded.

Business as us

s 0y
was one more turn of the screw to
to force the CIA to settle with|
tvestors, or refute claims that the‘
IA ran the compmi or at least
should have known what was going’

0w the rea v_mme
eed with an official

that -lives may
Jht agent is actually

Rewnld facing charges he de-

‘frauded investors, insists the firm:

was run by the CIA as an intelli-
gence cover, and that the CIA is
responsible for its collapae. The CIA|
‘acknowledges a slight involvement

i ished or ran the company.

Frigard, In a prepared statement
presented to ban tcy trustee
Rey Graulty at the creditors’ meet-

sald a former receptionist for
the company sald on a local radio,
station last week that it was com-

;@;ﬁ Fﬁx uj“me ageﬂ!’s '
e

monplace for CIA. personnel to visit
Rewald. F‘rlgud uoted the J‘eczg

m Ri
Ard_cum !nic) aho

own as
d!l‘. . ong DI e found:
ers” company.,
Quegtioned later,. Frigard said,

STAT

" other independem. sources confirm-|
ed to him that Cavannaugh und|
Bishop were the same man, a CIA
agent with another name. He de-
clined to reveal the real name of
the agent.

The Advertiser has learned um,

, Hayes stormed,| “Richard Cavannaugh” was one

p;:uns stealin [0OTe MONeY." oot mame used by a man who in 1979

attormeys sald indl- sked Rewald to give Mm station-
\mﬁv -have bel-Yry Taemgrsgm ot |
Igr_ﬂdm M the , i my Qe of Baldw!n mh-tdx-r—

_ggm ener-
(X ilors meetlng y one
~of m “investors who already ls
“suing the CIA on groufiay The ¥ge

ey “fent ‘erediity Yo the Bis

«Baldwin __ t.lon and_Traused
Snvestors Lo lose money

Cary,”CMI lnvenmem. Corp.

And documents reviewed by The
Advertiser, together with accounts
- from a reliable source, indicate that
“Cavannaugh” was indeed a bona
-tide CIA agent who used Bishop
Baldwin as a cover.
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***a, CIA Agent Who Used Rewald Firm As A Cover Identified

At Meeting-A-3-SeeTelArt.

***b, Heftel Sees Maze Of Abuses In Taxation-D-7-SeeTelArt,

Heftel sees ‘maze’ of abuses in taxation

By:Kit Smith
Mgo’m.n Financial Editor

. The income tax syatem “is breaking down
and in need of replacement,” says Rep.
Cecil Heftel. And he has a concrete idea -~
A."progressive consumption tax,” the
jeci- of a House bill he introduc
November.

with “the maze of
and shelters” in t

Al stake, Hfe said, is€ontinued reco
thé ‘economy. If §. billion am {
continue, interest rftes will rie€ as the gov-
ernment’s borrowi ow, he said.
"And less money will be avallable at sensi- |
bl rates for business . .. and your eco- |
nomic base will shrink." ;

Heftel came down hard on what he-called |
abuser in uses of industrial developmenl'
bonds. which are exempt from federal in-|
come taxes. In authorizing such bonds, Con- |
aress had 1n mind such things as hospitals

and energy projecisrhe said, but they are

used also for es of baseball stadiums,
parking lof “hamburger stands.”
‘1 ou need a tax inducement.

to [ McDonyald' . If it makes economic!
e, they'll build it."”

A consumption tax, although it sbunds
like a sales tax, is more like an income tax.
It’s caleulated by adding up all of a taxpay-
er's income and other receipts available for
consumption. Then, subtracied-“ffom that
are amounts saved or {p¥¥ted during the
year. What's left js-laked, on the assump-
tion that “not saved or invested

& 'been spent for consumption.

e consumption tax’'s theory is that
people should be taxed according to how
much they take out of the nationa} income
aqd not on how much they put in,” Heftel
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In July 1979, +Cavannaugh” He went on to say that “1 alse
wrote 1o Rewald from a Sherman 2ssume that your ‘tax problem’ with
Osks, Calif., address, but in an en- CMI has all been Laken care of.
velope post-marked Prince Georges. Pleased 1o see from some of the
Md. In the letter. “Cavannaugh” recent literature the company has
thanked Rewald “for the extraordi- been sending out thst BERDW i
nary amount of time and effort you further expanding 1ts reputation
devoted to my visit earlier this; You must be very pleased anc
month.” proud of the company's progress

He said he was able to locate afover the last few years”
small office “in a building where an
old {riend also has an office, and
arranged for a phone in my name.”

“Cavannaugh” asked for a “mini
mum order” of stationery for him
sell. The stationery, prepared in the
format “Cavannaugh” su gested,
bore the letter head CMI Invest-
ment Corporation, showed the
“West Coast representalivé™ ‘a4~

Richard P. Cavannaigh at the Sher- -

man Oaks address, and decrided
~CMT a5 ™ Aubeidiayy vt Bishop.-
. Baldwin, Rewald, Dillingham &

& existence of an agent who.
used Bishop Bald-vin as a cover and,

also (nvested some of his own funds -
was revealed {n news stories sever-
al weeks ago. The link between
“Cavannaugh” and the investment
account withdrawn from Bishop
Baldwin last spring is barne out by
comparison of .handwriung of .
~nCavannaugh' and the account
“holder. " " ,
“Phe Cla moved to get ‘Cavan-
naugh™ clear of Bishop Baldwin
-after Rewald complained 1o the CIA
on Jan. 18, 1983, that the TRS inves
tigation of Rewald was threatening
the security of several CIA covery
connected to the firm. :

‘The CIA asked the IRS to hall
the Trivestigation “long “enough for
the CIX to check on its relationship
10 the company, 1t has been repori:
+d. -During that period. about 3
month, -the ClA told “Cavannaught’
he had & conflict of interest and had
to withdraw his monev from the
company. )

Later, uging another name
“Cavannaugh” wrote 1o Rewald:

“Dear Ron,

“Thanks for getting everything
closed out for me. '6nfortunatei.\'
from my view but TU at least clears
the air with my home office who
are now seemingly satisiied thal
there is no ‘apparent’ confhict of in-
terst, but must be Simon pure ”
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